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The Latest News from the World of Transfer Pricing

Two senior hires and a new senior consultant expand our
global footprint

The Ballentine Barbera Group, a Charles River Associates
company, is proud to announce the addition of a new vice president,
principal, and senior consultant to our consulting roster. The
collective experience of these three dynamic professionals deepens
our capabilities in all areas of transfer pricing in Canada and
throughout Europe.

Click here to read more.
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Transfer Pricing and M&A Activity: An Overview of Practical
Considerations

Mergers and acquisitions (“M&A”) have long been adopted as a key
element of growth strategy for multinational enterprises (“MNEs”).
M&A activities enable MNEs to develop synergies and economies of
scale, to attract new sources of capital, and to create an expanded
presence by entering new geographic territories or trading within
new industry sectors.

Click here to read more of this article by Brian Vincent.

Best Method Analysis

Although some may consider transfer pricing a “black box,” the
shared adage among most finance professionals is that transfer
pricing is comprised of both art and science. The science of transfer
pricing is grounded in financial data and the relevant tax laws while
the art of transfer pricing is based upon an intuitive sense of which
adjustments and assumptions may best align the scientific aspects
with the realities of the business.

Click here to read more of this article by Kathrine Kimball.
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Mexico—The Latin American leader in transfer pricing

Mexico was the first country to institute transfer pricing regulations in
Latin America. Annual documentation and reporting in the Mexican
information tax return of intercompany transactions is required.
These regulations have been followed by many countries in the
region, including: Argentina, Chile, Colombia, and Venezuela.
Mexico joined the Organization for Economic Co-operation and
Development (OECD) in 1994 and in 1997 introduced the arm’s-
length concept in Chapter Il, Article 215, of the Mexican Income Tax
Law. Since then, the Mexican government has made reforms to the
legislation in order to follow the OECD Transfer Pricing Guidelines.

Click here to read more of this article by Marcela Lopez.

A company’s FIN 48 review should be independent

ER=lE i The FASB Interpretation 48—FIN 48—sets standards for the
]@E accounting in financial statements for uncertainty surrounding an
enterprise’s income taxes. | want to focus on only one of the many
:] u issues that are raised by FIN 48, and that is the estimation of the
+ uncertainty arising from transfer pricing. For a company active in two
:] [?l jurisdictions, typically, those transfer prices are documented for each

jurisdiction and will affect income tax returns in both countries.

Click here to read more of this article by John P. Brown.

The Latest News from the World of Transfer Pricing

Click here to read the latest Transfer Pricing news from around the
world.
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The foregoing has been prepared for the general information of clients and friends of the firm. It is not meant to provide
any advice, including consulting, financial, or legal with respect to any specific matter and should not be acted upon
without professional advice. If you have questions or require further information regarding this issue of CRA Insights:
Transfer Pricing, please contact the contributor or editor at Charles River Associates. This material may be considered
advertising.

If you do not wish to receive future updates, email alerts, or invitations to seminars, please let us know by replying to
this email and placing “unsubscribe” in the subject line.
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